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THIS ANNOUNCEMENT IS FOR INFORMATIONAL PURPOSES ONLY AND DOES NOT
CONSTITUTE OR FORM PART OF ANY OFFER OR INVITATION TO SELL OR ISSUE, OR ANY
SOLICITATION OF AN OFFER TO PURCHASE OR SUBSCRIBE FOR, ANY SECURITIES OF DOUGLAS
AG, KIRK BEAUTY SUN GMBH OR DOUGLAS SERVICE GMBH.

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO
THE UNITED STATES, AUSTRALIA, CANADA, SOUTH AFRICA, JAPAN OR ANY OTHER
JURISDICTION WHERE SUCH RELEASE, PUBLICATION OR DISTRIBUTION WOULD BE UNLAWFUL
OR REQUIRE REGISTRATION OR ANY OTHER MEASURES.

Comprehensive Refinancing
Strong financial foundation: DOUGLAS Group reduces net
debt by 1 billion euros and increases financial flexibility

- New financing at greatly improved conditions; reduction in interest expenses expected to be
up to 100 million euros on annualized base

— Term loan facility in an amount of 800 million euros plus bridge facility of 450 million euros;
additional revolving credit facility (RCF) of 350 million euros

- Full refinancing of financial indebtedness achieved, among others, through proceeds from
IPO and equity injection; leverage ratio’ falls from 4.0x to approx. 2.7x (calculated on
adjusted EBITDA (LTM) and liquidity as of 31.12.2023)

— Sales growth trend accelerates: Group sales (net) increased by 11.5% in the second quarter of
the financial year 2023/24 (January to March 2024) based on preliminary figures

— Growth backed by strong development across all areas: Double-digit sales growth (net) in
both channels (stores +12.0%, E-Commerce +10.7%) and positive development in all
segments; all segments continued to grow vs. PY in Q2 and in first half of the financial year

Diisseldorf, 15 April 2024 - The DOUGLAS Group, Europe’s number one omnichannel premium
beauty destination, has paved the way for the future with a comprehensive refinancing. Following its
listing on the Frankfurt Stock Exchange at the end of March, the company had already used the
proceeds and a capital injection to partially prepay an existing facilities agreement in the amount of
675 million euros (nominal). In a second step, with today’s drawing of 1.3 billion euros under the new
financing of in total 1.6 billion euros, the Group now redeemed the remaining existing financial
indebtedness. As a result of the refinancing, the leverage ratio decreased significantly from
previously 4.0x to approx. 2.7x.

The new financing reduces the interest rate from around 8% to a range of 5.5% to 6.5%. As a result,
annual interest payments are expected to be reduced by up to 100 million euros.

' Leverage = net debt / adjusted EBITDA for the twelve-month period ended as of the reporting date
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"With this important step, we have established a strong financial foundation for the coming years,”
said Mark Langer, CFO of the DOUGLAS Group. “At the same time, we are in a position to make
investments from our cashflow into our successful business model and future growth. It is our firm
goal to further reduce our debt and to start paying dividends in the medium term. This is what we

are consistently working towards.”

New financing of 1.6 billion euros

The new financing includes a term loan facility of 800 million euros (interest rate: EURIBOR + 2.75%
initial margin) with a term of five years and a bridge facility of 450 million euros (interest rate:
EURIBOR + 2.25% initial margin) with a term of twelve months, which can be extended twice by six
months each without further approval of the banks. The DOUGLAS Group has further secured a
revolving credit facility (RCF) of 350 million euros, of which 50 million euros had been drawn today.
With today’s refinancing, the company fully redeemed senior secured notes in a nominal amount of
1.305 billion euros and senior unsecured notes in a nominal amount of approx. 567 million euros and
continues its path towards debt reduction: After 4.7x per 30.09.2023 and 4.0x per 31.12.2023, the
leverage ratio is now at approx. 2.7x (calculated on adjusted EBITDA (LTM) and liquidity as of
31.12.2023).

The new financing was signed on 8 March 2024 and also includes a so-called "ESG Rendezvous-
Clause” which allows to directly link the interest margin to specific sustainability KPls. These will be
defined between the syndicate banks and the DOUGLAS Group. The bank consortium consists of 15
banks, with UniCredit Bank GmbH acting as documentation agent.

Sales growth trend accelerated in the second quarter

The DOUGLAS Group accelerated its growth trajectory in the recently completed second quarter of
the financial year 2023/24. Group sales (net) increased by 11.5% based on preliminary and unaudited
figures. Total growth was backed by strong development in all areas and consistent performance of
the omnichannel business model. While store sales improved by 12.0%, E-Commerce sales also rose
double-digit by 10.7%. All segments contributed positively to the overall sales increase and
continued to grow vs. prior year in the first half of the financial year.

Sander van der Laan, CEO of the DOUGLAS Group, said: “After a very good start to the financial year
during the Christmas period, we have followed up with another excellent quarter: The results for the
first three months of the 2024 calendar year are an impressive demonstration of the attractiveness of
our offering, our exceptional customer loyalty and the resilience of our omnichannel model. This also
marks eleven consecutive quarters of total sales growth - a clear sign that we're on the right track.”

The full financial figures for the second quarter and first half of the financial year will be published on
29 May 2024.
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About the DOUGLAS Group

The DOUGLAS Group, with its commercial brands DOUGLAS, NOCIBE, Parfumdreams and Niche
Beauty, is the number one omnichannel premium beauty destination in Europe. The DOUGLAS
Group is inspiring customers to live their own kind of beauty by offering a unique assortment online
and in around 1,850 stores. With unparalleled size and access to customers, the DOUGLAS Group is
the partner of choice for brands and offers a premium range of selective and exclusive brands as well
as own corporate brands. The assortment includes fragrances, color cosmetics, skin care, hair care,
accessories as well as beauty services. Strengthening its successful omnichannel positioning while
consistently developing superior customer experience is at the heart of the DOUGLAS Group
strategy “Letit Bloom - DOUGLAS 2026". The winning business model is underpinned by the Group's
omnichannel proposition, leading brands, and data capabilities. In the financial year 2022/23, the
DOUGLAS Group generated sales (net) of 4.1 billion euros and employed around 18,000 people
across Europe.

For more information visit the

Investor Relations Contact

Stefanie Steiner

Director Investor Relations and M&A
Phone: +49 211 16847 8594

E-Mail:

Press Contact

Peter Wilbben

SVP Group Communications & Sustainability
Phone: +49 211 16847 6644

E-Mail:

Cautionary Statement

This announcement does not contain or constitute an offer of, or the solicitation of an offer to buy or
subscribe for, securities to any person in the United States, Australia, Canada, South Africa, Japan or
in any jurisdiction to whom or in which such offer or solicitation is unlawful.

Neither this announcement nor the publication in which it is contained is for publication or
distribution, directly or indirectly, in whole or in part, in or into the United States of America, including
its territories and possessions, any state of the United States and the District of Columbia (the "United
States”). The information in this announcement does not contain or constitute an offer to acquire,
subscribe or otherwise trade in securities in DOUGLAS AG, Kirk Beauty SUN GmbH or Douglas
GmbH in any jurisdiction. Any securities referred to herein have not been and will not be registered
under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or the securities laws of any
state or other jurisdiction of the United States, and may not be offered, subscribed, used, pledged,
sold, resold, allotted, delivered or otherwise transferred, directly or indirectly, in or into the United
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States absent such registration, except pursuant to an exemption from, or in a transaction not subject
to, the registration requirements under the Securities Act, in each case in compliance with any
applicable securities laws of any state or other jurisdiction of the United States. There will be no public

offer of the securities in the United States.

In member states of the European Economic Area (other than Germany), this announcement is only
addressed to and directed at persons who are “qualified investors” within the meaning of Article 2(e)
of the Prospectus Regulation.

In the United Kingdom, this announcement is only addressed to and directed at persons who are
“qualified investors” within the meaning of Article 2 of the Prospectus Regulation (Regulation (EU)
2017/1129 and amendments thereto) as it forms part of United Kingdom domestic law by virtue of
the European Union (Withdrawal) Act 2018 and who (i) have professional experience in matters
relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005, as amended (the “"Order”) or (ii) are high net worth entities falling
within article 49(2)(a) to (d) of the Order (all such persons being referred to as “relevant persons”). In
the United Kingdom, this announcement is directed only at relevant persons. Any person who is not
a relevant person should not act or rely on this announcement or any of its contents. Any investment
or investment activity to which this announcement relates is available only to relevant persons and
will be engaged in only with relevant persons and it should not be relied on by anyone other than a

relevant person.

This announcement may contain forward-looking statements. These forward looking statements can

i

be identified by the use of forward looking terminology, including words such as “intend”, “expect”,

" onu " onu "nonu "o onu

“anticipate”, “may”, "believe”, “plan”, “estimate”, “wil

III

and other expressions which imply indications
or predictions of future development or trends, and which are not based on historical facts. Forward-
looking statements inherently involve both known and unknown risks and uncertainties as they
depend on future events and circumstances. Forward-looking statements do not guarantee future
results or developments and the actual outcome could differ materially from the forward-looking
statements.

Press Release 4/4



	Strong financial foundation: DOUGLAS Group reduces net debt by 1 billion euros and increases financial flexibility
	New financing of 1.6 billion euros
	Sales growth trend accelerated in the second quarter
	About the DOUGLAS Group
	Investor Relations Contact
	Press Contact
	Cautionary Statement


